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CIRCULAR
PRESCRIBING CONDITIONS, DOCUMENTATION REQUIREMENTS AND PROCEDURES FOR APPROVAL FOR REORGANIZATION OF COMMERCIAL BANKS AND NON-BANK CREDIT INSTITUTIONS
Pursuant to the Law on the State Bank of Vietnam dated June 16, 2010;
Pursuant to the Law on Credit Institutions dated January 18, 2024;
Pursuant to the Law on Enterprises dated June 17, 2020;
Pursuant to the Competition Law dated June 12, 2018;
Pursuant to the Government's Decree No. 102/2022/ND-CP dated December 12, 2022 prescribing functions, tasks, powers and organizational structure of the State Bank of Vietnam (SBV); 
At the request of the Head of the SBV Banking Supervision Agency;
The Governor of the State Bank of Vietnam promulgates a Circular prescribing conditions, documentation requirements and procedures for approval for reorganization of commercial banks and non-bank credit institutions.
Chapter I
GENERAL PROVISIONS 
Article 1. Scope 
1. This Circular provides for conditions, documentation requirements and procedures for approval for reorganization of commercial banks and non-bank credit institutions in the form of merger, consolidation, conversion of legal form of credit institutions, or conversion of business type of non-bank credit institutions.
2. Conversion of credit institutions that are wholly state-owned single-member limited liability companies into joint-stock companies shall comply with regulations of law on conversion of state-owned companies into joint-stock companies.
3. Reorganization of credit institutions placed under special control shall comply with the approved plans for restructuring of credit institutions placed under special control on the basis of the procedures established in this Circular. Disclosure of information on reorganization of credit institutions placed under special control shall comply with regulations of law on special control over credit institutions.
Article 2. Regulated entities 
1. Credit institutions, including: 
a) Commercial banks;
b) Non-bank credit institutions, including general finance companies and specialized finance companies.
2. Organizations and individuals involved in reorganization of credit institutions.
Article 3. Definitions
For the purposes of this Circular, the terms used herein are construed as follows:
1. “merger” means the transfer by one or some credit institutions (hereinafter referred to as “acquired credit institution”) of all of their assets, legitimate rights, obligations and interests to another credit institution (hereinafter referred to as “acquiring credit institution”), after which the acquired credit institution(s) shall cease to exist.
2. “consolidation” means the transfer by two or some credit institutions (hereinafter referred to as “consolidating credit institution”) of all of their assets, legitimate rights, obligations and interests to establish a new credit institution (hereinafter referred to as “consolidated credit institution”), after which the consolidating credit institutions shall cease to exist.
3. “post-merger credit institution” means the credit institution that acts as the acquiring one after obtaining approval for merger from the State Bank of Vietnam (hereinafter referred to as “SBV”).
4. “credit institutions engaging in merger” include acquired credit institutions and acquiring credit institution.
5. “credit institution engaging in merger or consolidation” means a credit institution engaging in merger or consolidating credit institution.
6. “representative credit institution” means a consolidating credit institution that is authorized by other consolidating credit institutions to act as a contact point in charge of dealing with issues concerning the consolidation.
7. “post-reorganization credit institution" means a post-merger credit institution, consolidated credit institution, credit institution after conversion of its legal form, or non-bank credit institution after conversion of its business type.
8. “decision-making authority” means the authority that is competent to make decision on merger, consolidation, conversion of legal form of a credit institution or conversion of business type of a non-bank credit institution in accordance with regulations of law and the Charter of the credit institution.
Article 4. Cases of reorganization of credit institutions
1. Cases of merger of credit institutions:
a) Commercial bank(s) and/or non-bank credit institution(s) merge into a commercial bank;
b) Non-bank credit institution(s) merge(s) into another non-bank credit institution.
2. Cases of consolidation of credit institutions:
a) Two or more commercial banks are consolidated into a new commercial bank;
b) Commercial bank(s) and non-bank credit institution(s) are consolidated into a new commercial bank;
c) Two or more non-bank credit institutions are consolidated into a new non-bank credit institution.
3. Cases of conversion of legal form of credit institutions:
a) A commercial bank or non-bank credit institution converts from a limited liability company into a joint-stock company and vice versa;
b) A commercial bank or non-bank credit institution converts from a single-member limited liability company into a multi-member limited liability company and vice versa.
4. Cases of conversion of business type of non-bank credit institutions:
a) A general finance company is converted into a specialized finance company;
b) A specialized finance company is converted into a general finance company.
Article 5. Rules for preparing and submitting applications
1. 01 package of application for approval for reorganization of a credit institution consisting of required documents in Vietnamese shall be prepared and sent to SBV in any of the following forms:
a) Direct submission at the SBV’s single-window section;
b) By post.
2. The documents in Vietnamese included in the submitted application must be the copies from the master register, or the certified true copies, or the copies submitted with their originals for verification purpose; If a copy of the document is presented with its original for verification purpose, the official carrying out such verification shall make certification of the accuracy of the copy of document with its original.
3. In case the documents included in the application are prepared in foreign languages, they must bear consular legalization as prescribed by the domestic law of Vietnam, except the cases where the consular legalization is exempted as prescribed in the law on consular legalization, and must be translated into Vietnamese. A Vietnamese translation of any document prepared in a foreign language must be notarized or bear the translator’s signature certification in accordance with regulations of law.
4. All documents included in the application must be signed by the legal representative or authorized representative (hereinafter referred to as "lawful representative"). In case of authorized signatory, the application must also include a power of attorney which is duly made in conformity with regulations of law. 
5. Each application package must include a list of documents. 
Article 6. Scope of operation of post-reorganization credit institutions
1. The scope of operation of a post-reorganization credit institution must be conformable with the scope of operation of its business type as prescribed by law.
2. The scope of operation of a post-merger credit institution is that of the acquiring credit institution. The post-merger credit institution may follow procedures for addition of business operations of the acquired credit institution(s) to its scope of operation if it meets all of conditions for such operations as prescribed by law.
3. The scope of operation of a consolidated credit institution includes all business operations of the consolidating credit institutions if the former meets all of conditions for such operations as prescribed by law.
4. The scope of operation of a credit institution before conversion of its legal form shall remain unchanged after completion of such conversion.
5. A non-bank credit institution after conversion of its business type may follow procedures for making changes in its scope of operation which must be conformable with its new business type as prescribed in relevant laws.
Article 7. Disclosure of information on reorganization of credit institutions
1. After SBV gives a written approval in principle for the merger, consolidation, conversion of legal form of credit institution(s), the credit institutions engaging in merger or consolidation or the credit institution before conversion of its legal form shall publish the following information on a mean of media of SBV and in 03 consecutive issues of a printed newspaper or on a Vietnamese online newspaper, and post the same information at their headquarters, branches, transaction offices (if any) and affiliated units:
a) Number and date of the SBV's written approval in principle for the merger, consolidation or conversion of legal form of credit institution(s);
b) Name and headquarters address of each credit institution engaging in merger or consolidation or the credit institution before conversion of its legal form;
c) The charter capital of each credit institution engaging in merger or consolidation or the credit institution before conversion of its legal form at the date of submission of application for approval in principle for the merger, consolidation or conversion of legal form;
d) Legal representative of each credit institution engaging in merger or consolidation or the credit institution before conversion of its legal form;
dd) Expected name, headquarters address, charter capital, legal representative and legal form of the post-merger credit institution, the consolidated credit institution or the credit institution after conversion of its legal form.
2. After SBV gives a written approval in principle for the merger, consolidation, conversion of legal form of credit institution(s) or conversion of business type of non-bank credit institution, the post-reorganization credit institution shall publish the following information on a mean of media of SBV and in 03 consecutive issues of a printed newspaper or on a Vietnamese online newspaper, and post the same information at its headquarters, branches, transaction offices (if any) and affiliated units:
a) Number and date of the SBV's written approval in principle for the merger, consolidation or conversion of legal form of credit institution(s); or conversion of business type of non-bank credit institution;
b) Number and date of the establishment and operation license; number and date of the amendment to the establishment and operation license;
c) Name and headquarters address of the post-reorganization credit institution;
d) Charter capital of the post-reorganization credit institution;
dd) Legal representative of the post-reorganization credit institution;
e) Legal form of the post-reorganization credit institution; business type of the non-bank credit institution after conversion of its business type;
g) The list of founding shareholders, majority shareholders, strategic shareholders, capital-contributing members or owners of the post-reorganization credit institution in which their stake holdings or shareholdings must be indicated;
h) The expected date of inauguration of the consolidated credit institution or credit institution after conversion of its legal form;
i) Information on official termination of operation of the acquired credit institution(s), or the consolidating credit institutions, or the credit institution before conversion of its legal form, including:
(i) Name and headquarters address;
(ii) Number and date of the establishment and operation license;
(iii) Charter capital; 
(iv) Legal representative;
(v) Legal form;
(vi) Date of termination of operation. Date of termination of operation of the acquired credit institution(s), or the consolidating credit institutions, or the credit institution before conversion of its legal form is the date on which SBV issues a written amendments to the establishment and operation license of the acquiring credit institution, or the date of inauguration of the consolidated credit institution, or the date of inauguration of the credit institution after conversion of its legal form.
3. Credit institutions engaging in merger or consolidation may reach an agreement on joint disclosure of the information prescribed in clause 1 of this Article.
Chapter II
MERGER AND CONSOLIDATION OF CREDIT INSTITUTIONS
Article 8. Rules for merger and consolidation
1. Comply with agreements; ensure normal operation of the credit institution; ensure legitimate rights and interests of customers, creditors and other relevant parties during the merger or consolidation.
2. Strictly comply with regulations hereof and relevant laws.
3. Protect confidentiality of information with the aim of ensuring stable operation of the credit institutions engaging in merger or consolidation before the merger or consolidation scheme is approved by the decision-making authorities of such relevant credit institutions. All documents and materials concerning the merger or consolidation must be made in a prudent, truthful and accurate manner so as to avoid misunderstanding.
4. It is strictly prohibited to hide or shift assets in any form. The transfer or sale of assets during the merger or consolidation must be conducted publicly, transparently, legally and in conformity with agreements of relevant parties, ensure the safety of assets and do not cause any adverse influence on rights and interests of any of the credit institutions engaging in merger or consolidation, and of other organizations and individuals involved in such merger or consolidation. 
5. The establishment and operation licenses of the consolidating credit institutions shall be no longer valid from the date of inauguration of the consolidated credit institution. The establishment and operation license(s) of the acquired credit institution(s) shall be no longer valid from the date on which SBV issues a written amendment to the establishment and operation license of the acquiring credit institution.
Article 9. Conditions for merger or consolidation
1. Credit institutions engaging in merger or consolidation are required to meet all of the following conditions:
a) They do not fall into any of cases of prohibited economic consolidation;
b) There is a merger or consolidation scheme which is prepared according to Article 12 hereof and has been approved by the decision-making authorities of all credit institutions engaging in merger or consolidation;
c) The minimum charter capital of the consolidated credit institution or the post-merger credit institution shall not be lower than the legal capital required for its business type as prescribed by law.
2. After merger or consolidation, the post-reorganization credit institution or the consolidated credit institution must strictly comply with regulations of law on prudential ratios and limits, stake holdings or shareholdings.
Article 10. Application for approval for merger
1. An application for approval in principle for merger includes:
a) An application form for approval for merger of the credit institutions engaging in merger which is made using the form provided in Appendix 01 enclosed herewith; 
b) The power of attorney made by the acquired credit institution to authorize the acquiring credit institution to perform tasks related to the merger as prescribed herein;
c) Reports, made by the credit institutions engaging in merger, on their satisfaction of the condition set out in point a clause 1 Article 9 hereof; or documentary evidence of their satisfaction of the condition set out in point a clause 1 Article 9 hereof as prescribed by law on competition;
d) Documents made by the decision-making authorities of the credit institutions engaging in merger to give approval for the merger scheme, merger contract, charter of the post-merger credit institution and other issues concerning the merger;
dd) The merger scheme which is prepared as prescribed in Article 12 hereof;
e) The merger contract which has been approved by the decision-making authorities of the credit institutions engaging in merger and bears signatures of lawful representatives such credit institutions engaging in merger. Such a merger contract must include adequate primary information as prescribed in point a clause 2 Article 201 of the Law on Enterprises;
g) The charter of the post-merger credit institution which has been approved by the decision-making authorities of the credit institutions engaging in merger;
h) The financial statements, of the last 03 years preceding the year in which an application for approval in principle for the merger is submitted, of the credit institutions engaging in merger which have been duly audited by independent audit organizations and issued with no qualified opinion. In case where duly audited financial statements of the year preceding the year in which the application for approval in principle for the merger is submitted are not yet available at the date of application submission, unaudited financial statements shall be submitted. The credit institution is required to submit its audited financial statements immediately after it obtains an auditor’s report from the independent audit organization. The credit institutions engaging in merger shall assume responsibility for the contents of their submitted financial statements.
2. An application for approval for merger includes:
a) The application form made by the acquiring credit institution for:
(i) approval for the merger, change in charter capital;
(ii) approval for other contents (if any);
b) An application for SBV’s approval as prescribed in point a(ii) of this clause which is made in accordance with SBV’s regulations and relevant laws;
c) Documents made by the decision-making authorities of the credit institutions engaging in merger to give approval for changes in the merger scheme and other issues concerning the merger (if any);
d) The acquiring credit institution’s document clearly indicating changes in the merger scheme included in the application submitted to SBV’s Governor for approval in principle for the merger (if any);
dd) The acquiring credit institution’s commitment on the post-merger credit institution’s satisfaction of the conditions set out in clause 2 Article 9 hereof. 
Article 11. Application for approval for consolidation
1. An application for approval in principle for consolidation includes:
a) An application form for approval for consolidation of consolidating credit institutions which is made using the form provided in Appendix 01 enclosed herewith; 
b) The powers of attorney made by the consolidating credit institutions to authorize the representative credit institution to perform tasks related to the consolidation as prescribed herein;
c) Reports, made by the consolidating credit institutions, on their satisfaction of the condition set out in point a clause 1 Article 9 hereof; or documentary evidence of their satisfaction of the condition set out in point a clause 1 Article 9 hereof as prescribed by law on competition;
d) Documents made by the decision-making authorities of the consolidating credit institutions to give approval for the consolidation scheme; the consolidation contract; the draft charter of the consolidated credit institution; the list of personnel to be elected or appointed to the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director), and other issues concerning the consolidation;
dd) The consolidation scheme which is prepared as prescribed in Article 12 hereof;
e) The consolidation contract which has been approved by the decision-making authorities of the consolidating credit institutions and bears signatures of lawful representatives such consolidating credit institutions. Such a consolidation contract must include adequate primary information as prescribed in point a clause 2 Article 200 of the Law on Enterprises;
g) The draft charter of the consolidated credit institution which has been approved by the decision-making authorities of the consolidating credit institutions;
h) The financial statements, of the last 03 years preceding the year in which an application for approval in principle for the consolidation is submitted, of the consolidating credit institutions which have been duly audited by independent audit organizations and issued with no qualified opinion. In case where duly audited financial statements of the year preceding the year in which the application for approval in principle for the consolidation is submitted are not yet available at the date of application submission, unaudited financial statements shall be submitted. The credit institution is required to submit its audited financial statements immediately after it obtains an auditor’s report from the independent audit organization. The consolidating credit institutions shall assume responsibility for the contents of their submitted financial statements.
i) Draft internal regulations on organization and operation of the consolidated credit institution which inter alia include those internal regulations set forth in clause 2 Article 101 of the Law on Credit Institutions and the following: 
(i) Regulations on organization and operation of the Board of Directors, Board of Members, Board of Controllers and executives;
(ii) Regulations on organization and operation of the headquarters, branches and other affiliated units;
k) The list of personnel to be elected or appointed to the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director) of the consolidated credit institution;
l) Documents proving the recommended personnel’s satisfaction of standards and eligibility requirements for the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director) of the consolidated credit institution in accordance with SBV’s regulations on procedures and documentation requirements for approval for recommended personnel lists of commercial banks, non-bank credit institutions and foreign bank branches.
2. An application for approval for consolidation includes:
a) The application form made by the representative credit institution for:
(i) approval for the consolidation;
(ii) approval for other contents (if any);
b) An application for SBV’s approval as prescribed in point a(ii) of this clause which is made in accordance with SBV’s regulations and relevant laws;
c) The charter of the consolidated credit institution which has been approved by its decision-making authority;
d) Documents made by the decision-making authorities of the consolidating credit institutions to give approval for changes in the consolidation scheme and other issues concerning the consolidation (if any);
dd) The representative credit institution’s document clearly indicating changes in the consolidation scheme included in the application submitted to SBV’s Governor for approval in principle for the consolidation (if any);
e) Documents made by the decision-making authority of the consolidated credit institution to give approval for the charter; election or appointment of holders of positions of members of the Board of Directors, the Board of Members, the Board of Controllers; regulations on organization and operation of the Board of Directors, the Board of Members, the Board of Controllers of the consolidated credit institution, and other issues concerning the consolidated credit institution;
g) Documents made by the decision-making authority of the consolidated credit institution to elect persons to hold the positions of Chairperson of the Board of Directors or the Board of Members, and Head of the Board of Controllers;
h) Documents made by the decision-making authority of the consolidated credit institution to appoint its General Director (Director), Deputy General Director (Deputy Director) and Chief Accountant;
i) Internal regulations on organization and operation of the consolidated credit institution as prescribed in point i clause 1 of this Article which have been approved by its decision-making authority;
k) The representative credit institution’s commitment on the consolidated credit institution’s satisfaction of the conditions set out in clause 2 Article 9 hereof.
Article 12. Merger or consolidation scheme
1. A merger or consolidation scheme must be approved by the decision-making authorities of the credit institutions engaging in merger or consolidation, and signed and sealed by their lawful representatives who are jointly responsible for such merger or consolidation scheme.
2. A merger or consolidation scheme shall inter alia include:
a) Name, address, website (if any) of each of the credit institutions engaging in merger or consolidation;
b) Names, addresses and telephone numbers of the owner, Chairperson and members of the Board of Directors, or Chairperson and members of the Board of Members, Head and members of the Board of Controllers, and General Director (Director) of each of the credit institutions engaging in merger or consolidation;
c) Reasons for merger or consolidation;
d) ) A summary of financial status and operating results of the credit institutions engaging in merger or consolidation in the last 03 years preceding the year in which an application for approval in principle for the merger or consolidation is submitted;
dd) The statement of actual value of charter capital, bad debts, prudential ratios and limits on operation and compliance with such ratios and limits by the credit institutions engaging in merger or consolidation before merger or consolidation; the charter capital and actual value of the charter capital of the post-merger credit institution or the consolidated credit institution; 
e) Merger or consolidation roadmap;
g) Method for transfer of contributed capital or share capital (in which the transfer time, form and rate must be specified);
h) Holding of meetings of the decision-making authorities of the credit institutions engaging in merger or consolidation, post-merger credit institution or consolidated credit institution in respect of conditions and procedures for holding the meeting, participants and voting method, as prescribed by law and in the charter of the credit institution, for ratification of the merger or consolidation; grant of authorization to the acquiring credit institution or representative credit institution to convene this meeting;
i) Rights and obligations of the credit institutions engaging in merger or consolidation, other relevant organizations and individuals (if any);
k) Plan for dealing with employees working at the credit institutions engaging in merger or consolidation;
l) List of founding shareholders, majority shareholders or capital-contributing members of the post-merger credit institution or consolidated credit institution;
m) Expected organizational chart, personnel, business network and other issues concerning the organization and operation of the post-merger credit institution or consolidated credit institution;
n) Methods for transfer or combination of management information systems, internal control systems, internal audit systems and data transmission systems to ensure uninterrupted operation during and after merger or consolidation;
o) The business plan for the first 03 years of the post-merger credit institution or consolidated credit institution which must inter alia include: market analysis, business strategies, objectives and plans; expected financial statements of each year (statement of financial position, income statement, cash flow statement, prudential ratios and limits, business performance indicators and explanatory notes of capacity to achieve financial indicators in each year);
p) Assessment of impacts of the merger or consolidation and methods for minimization thereof so as to ensure normal operation of the credit institutions engaging in merger or consolidation, as well as the safety and stability of the network of credit institutions.
q) Satisfaction of the conditions set out in clause 2 Article 9 of this Circular.
Article 13. Procedures for approval for merger
1. Approval in principle for merger:
a) The acquiring credit institution prepares an application for approval in principle for the merger as prescribed in clause 1 Article 10 hereof and send it to SBV.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 30 days from its receipt of the SBV’s request;
c) Within 30 days from its receipt of an adequate and valid application, SBV shall send written request to the People's Committees of provinces or central-affiliated cities where the credit institutions engaging in merger are headquartered for their opinions about the impacts of the merger on their local socio-economic stability and their opinions about the merger; 
d) Within 15 days from their receipt of the SBV’s written request for opinions, the People’s Committees of provinces or central-affiliated cities shall provide their written opinions about the matters in question;
dd) Within 20 days from its receipt of written opinions from relevant People’s Committees of provinces or central-affiliated cities, SBV shall consider giving an approval in principle for the merger. If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
2. Within 07 working days from the date on which SBV gives a written approval in principle for the merger, the credit institutions engaging in merger shall carry out information disclosure as prescribed in clauses 1, 3 Article 7 hereof. 
3. Approval for merger:
a) Within 90 days from the date on which SBV gives a written approval in principle for the merger, the acquiring credit institution shall submit a package of application for approval for merger as prescribed in clause 2 Article 10 hereof to SBV. Over this time limit, if SBV does not receive the abovementioned application, the granted written approval in principle for the merger shall cease to have effect.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 45 days from its receipt of the SBV’s request;
c) Within 30 days from its receipt of an adequate and valid application, SBV shall give a written approval for the merger using the form in Appendix 04 enclosed herewith; amend the establishment and operation license of the acquiring credit institution, and give approval for other contents (if any). If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
4. Within 45 days from the effective date of the written approval for the merger, the acquiring credit institution shall carry out information disclosure as prescribed in clause 2 Article 7 hereof and submit a written report on completion of the merger to SBV.
5. Within 05 working days from the date on which the establishment and operation license of the acquired credit institution ceases to have effect, the acquired credit institution shall return it to SBV.
Article 14. Procedures for approval for consolidation
1. Approval in principle for consolidation:
a) The representative credit institution prepares an application for approval in principle for the consolidation as prescribed in clause 1 Article 11 hereof and send it to SBV.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 30 days from its receipt of the SBV’s request;
c) Within 30 days from its receipt of an adequate and valid application, SBV shall send written request to the People's Committees of provinces or central-affiliated cities where the consolidating credit institutions are headquartered and the People's Committee of province or central-affiliated city where the consolidated credit institution is to be headquartered for their opinions about the impacts of the consolidation on their local socio-economic stability and their opinions about the consolidation; 
d) Within 15 days from their receipt of the SBV’s written request for opinions, the People’s Committees of provinces or central-affiliated cities shall provide their written opinions about the matters in question;
dd) Within 20 days from its receipt of written opinions from relevant People’s Committees of provinces or central-affiliated cities, SBV shall consider giving an approval in principle for the consolidation and approval for the recommended personnel list. If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
2. Within 07 working days from the date on which SBV gives a written approval in principle for the consolidation, the consolidating credit institutions shall carry out information disclosure as prescribed in clauses 1, 3 Article 7 hereof. 
3. Approval for consolidation:
a) Within 90 days from the date on which SBV gives a written approval in principle for the consolidation, the representative credit institution shall submit a package of application for approval for consolidation as prescribed in clause 2 Article 11 hereof to SBV. Over this time limit, if SBV does not receive the abovementioned application, the granted written approval in principle for the consolidation shall cease to have effect.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 45 days from its receipt of the SBV’s request;
c) Within 30 days from its receipt of an adequate and valid application, SBV shall give a written approval for the consolidation using the form in Appendix 05 enclosed herewith; issue an establishment and operation license to the consolidated credit institution, and give approval for other contents (if any). If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
4. Within 45 days from the effective date of the written approval for consolidation, the consolidated credit institution shall carry out information disclosure as prescribed in clause 2 Article 7 hereof, and organize inauguration event in accordance with regulations of law.
5. Within 05 working days from the date on which the establishment and operation license of the consolidating credit institution ceases to have effect, the consolidating credit institution shall return it to SBV, and the consolidated credit institution shall send a written report on completion of the consolidation to SBV.
Chapter III
CONVERSION OF LEGAL FORM OF CREDIT INSTITUTIONS
Article 15. Rules for conversion of legal form
1. Transfer of stakes, shares or offering of shares must strictly comply with SBV’s regulations and relevant laws.
2. A credit institution may only convert its legal form into another appropriate one as prescribed in Article 6 of the Law on Credit Institutions and this Circular.
3. Information must be kept confidential with the aim of ensuring stable operation of the credit institution before the plan for conversion of legal form is approved by its decision-making authority. All documents and materials concerning the conversion of legal form of the credit institution must be made in a prudent, truthful and accurate manner so as to avoid misunderstanding.
4. It is strictly prohibited to hide or shift assets in any form. The transfer or sale of assets during the conversion of legal form of the credit institution must be conducted publicly, transparently, legally and in conformity with agreements of relevant parties, ensure the safety of assets and do not cause any adverse influence on rights and interests of any of the credit institution, and of other organizations and individuals involved in such conversion of legal form of the credit institution. 
5. The establishment and operation license of the credit institution before conversion of its legal form shall cease to have effect from the date of inauguration of the credit institution after conversion of legal form.
Article 16. Conditions for conversion of legal form
1. The credit institution that wishes to carry out conversion of its legal form must have a plan for conversion of legal form prepared as prescribed in Article 18 hereof and approved by its decision-making authority. 
2. A credit institution that wishes to convert from a limited liability company into a joint-stock company must meet all of the following conditions:
a) It meets the conditions set out in clause 1 of this Article;
b) The credit institution before conversion of legal form meets conditions for offering of shares in accordance with regulations of relevant laws; 
c) Founding shareholders (if any), majority shareholders and strategic shareholders of the credit institution after conversion of legal form must meet eligibility requirements, as prescribed by law, for founding shareholders of a newly established credit institution;
d) Shareholders or strategic shareholders that are foreign investors of the credit institution after conversion of legal form must meet conditions, as prescribed by law, for foreign investors’ purchase of shares of Vietnamese credit institutions; 
dd) Any organization or individual that purchases shares must strictly comply with regulations of law on shareholdings and regulations on purchase and holding of shares of other credit institutions (in the buyer is a commercial bank).
3. A credit institution that wishes to convert from a single-member limited liability company into a multi-member limited liability company or vice versa, or from a joint-stock company into a limited liability company must meet all of the following conditions:
a) It meets the conditions set out in clause 1 of this Article;
b) The owner, capital-contributing members that receive transfer and new capital-contributing members of the credit institution after conversion of legal form must meet the conditions, as prescribed by law, for owner and founding members of a newly established credit institution;
c) capital-contributing members that receive transfer and new capital-contributing members of the credit institution after conversion of legal form must strictly comply with regulations of law on stake holdings.
Article 17. Application for approval for conversion of legal form
1. An application for approval in principle for conversion of legal form includes:
a) An application form for approval for conversion of legal form of the credit institution which is made using the form provided in Appendix 02 enclosed herewith; 
b) Documents made by the decision-making authority of the credit institution to give approval for the conversion plan; the draft charter; the list of personnel to be elected or appointed to the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director) of the credit institution after conversion of legal form, and other issues concerning the conversion of legal form;
c) The plan for conversion of legal form as prescribed in Article 18 hereof;
d) The draft charter of the credit institution after conversion of legal form which has been approved by its decision-making authority;
dd) The financial statements, of the last 03 years preceding the year in which an application for approval in principle for conversion of legal form is submitted, of the credit institution which have been duly audited by an independent audit organization and issued with no qualified opinion. In case where duly audited financial statements of the year preceding the year in which the application for approval in principle for conversion of legal form is submitted are not yet available at the date of application submission, unaudited financial statements shall be submitted. The credit institution is required to submit its audited financial statements immediately after it obtains an auditor’s report from the independent audit organization. The credit institution shall assume responsibility for the contents of its submitted financial statements;
e) Draft internal regulations on organization and operation of the credit institution after conversion of legal form which inter alia include those internal regulations set forth in clause 2 Article 101 of the Law on Credit Institutions and the following: 
(i) Regulations on organization and operation of the Board of Directors, Board of Members, Board of Controllers and executives;
(ii) Regulations on organization and operation of the headquarters, branches and other affiliated units;
g) The list of personnel to be elected or appointed to the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director) of the credit institution after conversion of legal form;
h) Documents proving the recommended personnel’s satisfaction of standards and eligibility requirements for the positions of members of Board of Directors or the Board of Members, the Board of Controllers, General Director (Director) of the credit institution after conversion of legal form in accordance with SBV’s regulations on procedures and documentation requirements for approval of recommended personnel lists of commercial banks, non-bank credit institutions and foreign bank branches;
i) Documents and/or information sheets provided for investors, which must inter alia indicate the conditions for founding shareholders, majority shareholders, strategic shareholders, shareholders that are foreign investors, owner, capital-contributing members that receive transfer and new capital-contributing members of the credit institution after conversion of legal form.
2. An application for approval for conversion of legal form includes:
a) The application form made by the credit institution for:
(i) approval of conversion of legal form;
(ii) approval of other contents (if any);
b) An application for SBV’s approval as prescribed in point a(ii) of this clause which is made in accordance with SBV’s regulations and relevant laws;
c) The charter of the credit institution after conversion of legal form which has been approved by its decision-making authority;
d) Documents made by the decision-making authority of the credit institution before conversion of legal form to give approval for changes in the plan for conversion of legal form and other issues concerning such conversion of legal form (if any); 
dd) The statement, made by the credit institution before conversion of legal form, of the changes in the plan for conversion of legal form included in its application submitted to SBV’s Governor for approval in principle for the conversion of legal form (if any);
e) Documents made by the decision-making authority of the credit institution after conversion of legal form to give approval for the charter; election or appointment of holders of positions of members of the Board of Directors, the Board of Members, the Board of Controllers; regulations on organization and operation of the Board of Directors, the Board of Members, the Board of Controllers of the credit institution after conversion of legal form, and other issues concerning the conversion of legal form;
g) Documents made by the decision-making authority of the credit institution after conversion of legal form to elect persons to hold the positions of Chairperson of the Board of Directors or the Board of Members; election of person to hold the position of the Head of the Board of Controllers; appointment of Chairperson and members of the Board of Members, and members of the Board of Controllers;
h) Documents made by the decision-making authority of the credit institution after conversion of legal form to appoint its General Director (Director), Deputy General Director (Deputy Director) and Chief Accountant;
i) List, indicating contributed capital amounts and holdings, of capital-contributing members, founding shareholders, majority shareholders, strategic shareholders, and shareholders that are foreign investors of the credit institution after conversion of legal form;
k) Internal regulations on organization and operation of the credit institution after conversion of legal form which include the required contents as prescribed in point e clause 1 of this Article and have been approved by its decision-making authority;
l) In addition to the required documents prescribed in points a, b, c, d, dd, e, g, h, i, k of this clause, the credit institution that converts from a limited liability company into a joint-stock company must additionally submit the following documents:
(i) Report on offering of shares, and certificate of the proceeds from the offering which is given by the commercial bank where its escrow account is opened;
(ii) Documents on founding shareholders (if any), majority shareholders and strategic shareholders of the credit institution after conversion of legal form which include those documents on founding shareholders that establish a credit institution according to SBV’s regulations on documentation requirements and procedures for first issuance of license to credit institutions.
(iii) Documents on shareholders or strategic shareholders that are foreign investors of the credit institution after conversion of legal form as prescribed in SBV’s regulations on documentation requirements and procedures for approval for foreign investors’ purchase of shares of Vietnamese credit institutions; 
m) In addition to the required documents prescribed in points a, b, c, d, dd, e, g, h, i, k of this clause, the credit institution that converts from a single-member limited liability company into a multi-member limited liability company or vice versa must additionally submit the following documents:
(i) The contract for transfer of stakes or agreement on capital contribution or documents proving completion of the transfer of stakes;
(ii) A document made by the credit institution before conversion of legal form to certify status of capital-contributing members of the credit institution after conversion of legal form;
(iii) Documents of the owner, capital-contributing members that receive transfer, new capital-contributing members of the credit institution after conversion of legal form which are the same as the owner and founding members that establish credit institutions as prescribed in SBV’s regulations on documentation requirements and procedures for first issuance of license to credit institutions.
Article 18. Plan for conversion of legal form
1. The plan for conversion of legal form of a credit institution must be approved by its decision-making authority, and signed and sealed by its lawful representative who will be responsible for such a plan. 
2. A plan for conversion of legal form shall inter alia include:
a) Name, address and website (if any) of the credit institution;
b) Names, addresses and telephone numbers of the owner, Chairperson and members of the Board of Members, or Chairperson and members of the Board of Directors, Head and members of the Board of Controllers, and General Director (Director) of the credit institution;
c) Reasons for conversion of legal form;
d) A summary of financial status and operating results of the credit institution before conversion of legal form in the last 03 years preceding the year in which an application for approval for conversion of legal form is submitted;
dd) The statement of actual values of charter capital of the credit institution before and after conversion of legal form; bad debts, prudential ratios and limits on operation and compliance with such ratios and limits by the credit institution before conversion of legal form;
e) Rights and obligations of the credit institution, and relevant organizations and individuals (if any);
g) Expected organizational chart, business network and other issues concerning the organization and operation of the credit institution after conversion of legal form;
h) The business plan for the first 03 years of the credit institution after conversion of legal form which must inter alia include: market analysis, business strategies, objectives and plans; expected financial statements of each year (statement of financial position; income statement, cash flow statement; prudential ratios and limits; business performance indicators and explanatory notes of capacity to achieve financial indicators in each year);
i) Stake holdings or shareholdings; conditions for founding shareholders, majority shareholders, strategic shareholders, shareholders that are foreign investors, owner, capital-contributing members that receive transfer and new capital-contributing members of the credit institution after conversion of legal form;
k) Method for transfer of contributed capital or share capital (in which the transfer time, form and rate must be specified).
Article 19. Procedures for approval for conversion of legal form
1. Approval in principle for conversion of legal form:
a) The credit institution prepares a package of application for approval in principle for the conversion of legal form as prescribed in clause 1 Article 17 hereof and send it to SBV.
If the application is inadequate or invalid, within 30 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 30 days from its receipt of the SBV’s request;
c) Within 60 days from its receipt of an adequate and valid application, SBV shall consider giving an approval in principle for conversion of legal form of the credit institution, and approval for its recommended personnel list. If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
2. Within 07 working days from the date on which SBV gives a written approval in principle for conversion of legal form, the credit institution before conversion of legal form shall carry out information disclosure as prescribed in clause 1 Article 7 hereof. 
3. Approval for conversion of legal form:
a) Within 120 days from the date on which SBV gives a written approval in principle for conversion of legal form, the credit institution shall submit a package of application for approval of conversion of legal form as prescribed in clause 2 Article 17 hereof to SBV. Over this time limit, if SBV does not receive the abovementioned application, the granted written approval in principle for conversion of legal form shall cease to have effect.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the credit institution in writing to complete its application;
b) The credit institution is required to modify and complete its application within 45 days from its receipt of the SBV’s request;
c) Within 30 days from its receipt of an adequate and valid application, SBV shall give a written approval for conversion of legal form of the credit institution using the form in Appendix 06 enclosed herewith, issue an establishment and operation license to the credit institution, and give approval for other contents (if any). If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
4. Within 45 days from the date on which the written approval for conversion of legal form takes its legal effect, the credit institution shall carry out information disclosure as prescribed in clause 2 Article 7 hereof; organize inauguration event in accordance with regulations of law.
5. Within 05 working days from the date on which the establishment and operation license of the credit institution before conversion of legal form ceases to have effect, the credit institution before conversion of legal form shall return it to SBV, and the credit institution after conversion of legal form shall send a written report on completion of such conversion of legal form to SBV.
Chapter IV
CONVERSION OF BUSINESS TYPE OF NON-BANK CREDIT INSTITUTIONS
Article 20. Rules for conversion of business type
1. A non-bank credit institution may only convert its business type in the cases of conversion of business type prescribed in this Circular. 
2. Information must be kept confidential with the aim of ensuring stable operation of the non-bank credit institution before the plan for conversion of business type is approved by its decision-making authority. All documents and materials concerning the conversion of business type of the non-bank credit institution must be made in a prudent, truthful and accurate manner.
3. The non-bank credit institution before conversion of business type shall follow procedures for making changes in its scope of operation which must be appropriate to the business type to which it will be converted.
Article 21. Conditions for conversion of business type of non-bank credit institutions
A non-bank credit institution that wishes to carry out conversion of its business type must meet all of the following conditions:
1. It has a plan for conversion of business type prepared as prescribed in Article 23 hereof and approved by its decision-making authority.
2. At the date of application submission, the number of members and structure of its Board of Directors, or Board of Members, and of its Boards of Controllers must comply with regulations of law; the General Director (or Director) position is not left vacant.
3. At the date of application submission, it still maintains internal control and internal audit systems that meet the provisions of Articles 57, 58 of the Law on Credit Institutions and relevant laws.
4. Apart from the conditions set out in clauses 1, 2, 3 of this Article, a specialized finance company that wishes to convert into a general finance company must also meet the following conditions:
a) The actual value of its charter capital as at December 31 of the year preceding the year in which it submits an application for approval for conversion of business type is not lower than the legal capital required for the business type to which it will be converted. The actual value of charter capital shall be determined according to regulations adopted by SBV’s Governor on prudential ratios and limits on the basis of its separate financial statements of the year preceding the year of application submission;
b) It has maintained a profitable business over at least 02 consecutive years preceding the year in which it submits an application for approval for conversion of business type and up to the month preceding the date of submission of such application;
c) It has strictly complied with the limits imposed to ensure the safe operation of the non-bank credit institution according to provisions of the Law on Credit Institutions and SBV’s guidelines for this content for at least 12 consecutive months preceding the month in which it submits an application for approval for conversion of business type;
d) It has strictly and continuously complied with regulations on asset classification, amounts and methods of establishing risk provisions and use of risk provisions for management of operational risks as prescribed by law in every quarter of the year preceding the year in which it submits an application for approval for conversion of business type and in every quarter of the current year up to the date of submission of such application;
dd) It has not incurred any penalties for administrative violations in monetary and banking sector within the last 12 months prior to the date of submission of an application for approval for conversion of business type;
e) It is not prohibited from expanding its scope of operation.
Article 22. Application for conversion of business type of non-bank credit institutions
1. An application form which is made by the non-bank credit institution using the form in Appendix 03 enclosed herewith and submitted to SBV for:
a) approval for its conversion of business type;
b) approval of other contents (if any).
2. An application for SBV’s approval of the contents prescribed in point b clause 1 of this Article which is made in accordance with SBV’s regulations and relevant laws.
3. Documents made by the decision-making authority of the non-bank credit institution to give approval for the plan for conversion of business type; charter of the non-bank credit institution after conversion of business type and other issues concerning such conversion of business type.
4. The plan for conversion of business type as prescribed in Article 23 hereof.
5. The charter of the credit institution after conversion of business type which has been approved by its decision-making authority.
6. The financial statements, of the last 03 years preceding the year in which an application for approval for conversion of business type is submitted, which have been duly audited by an independent audit organization and issued with no qualified opinion. In case where duly audited financial statements of the year preceding the year in which the application for approval for conversion of business type is submitted are not yet available at the date of application submission, unaudited financial statements shall be submitted. The non-bank credit institution is required to submit its audited financial statements immediately after it obtains an auditor’s report from the independent audit organization. The non-bank credit institution shall assume responsibility for the contents of its submitted financial statements.
7. Internal regulations on organization and operation which have been approved by the decision-making authority of the non-bank credit institution, and inter alia include the internal regulations set forth in Clause 2 Article 101 of the Law on Credit Institutions and the following (if any):
a) Regulations on organization and operation of the Board of Directors, Board of Members, Board of Controllers and executives;
b) Regulations on organization and operation of the headquarters, branches and other affiliated units.
8. Other documents proving satisfaction of the conditions for conversion of business type as prescribed herein.
Article 23. Plan for conversion of business type
1. The plan for conversion of business type of a non-bank credit institution must be approved by its decision-making authority, and signed and sealed by its lawful representative who will be responsible for such a plan. 
2. A plan for conversion of business type shall inter alia include:
a) Name, address and website (if any) of the non-bank credit institution;
b) Names, addresses and telephone numbers of the owner, Chairperson and members of the Board of Members, or Chairperson and members of the Board of Directors, Head and members of the Board of Controllers, and General Director (Director) of the non-bank credit institution;
c) Reasons for conversion of business type;
d) A summary of financial status and operating results of the non-bank credit institution before conversion of business type in the last 03 years preceding the year in which an application for approval for conversion of business type is submitted;
dd) The statement of actual values of charter capital of the non-bank credit institution before and after conversion of business type; bad debts, prudential ratios and limits on operation and compliance with such ratios and limits by the non-bank credit institution before conversion of business type;
e) Rights and obligations of the non-bank credit institution, and relevant organizations and individuals (if any);
g) Expected organizational chart, business network and other issues concerning the organization and operation of the non-bank credit institution after conversion of business type;
h) The business plan for the first 03 years of the non-bank credit institution after conversion of business type which must inter alia include: market analysis, business strategies, objectives and plans; expected financial statements of each year (statement of financial position; income statement; cash flow statement; prudential ratios and limits; business performance indicators and explanatory notes of capacity to achieve financial indicators in each year); compliance with the ratio of main credit outstanding balance to total credit outstanding balance as prescribed by the SBV’s Governor (for a general finance company that applies for conversion into a specialized finance company).
Article 24. Procedures for approval for conversion of business type
1. The non-bank credit institution prepares a package of application for approval for the conversion of business type as prescribed in Article 22 hereof and send it to SBV.
If the application is inadequate or invalid, within 20 days from its receipt of the application, SBV shall request the non-bank credit institution in writing to complete its application.
2. The non-bank credit institution is required to modify and complete its application within 30 days from its receipt of the SBV’s request.
3. Within 40 days from its receipt of an adequate and valid application, SBV shall give a written approval for conversion of business type of the non-bank credit institution using the form in Appendix 07 enclosed herewith; amend the establishment and operation license to the non-bank credit institution, and give approval for other contents (if any). If an application is refused, SBV shall give a written response clearly stating reasons for such refusal.
4. Within 45 days from the effective date of the written approval for conversion of business type, the non-bank credit institution after conversion of business type shall carry out information disclosure as prescribed in clause 2 Article 7 hereof and submit a written report on completion of such conversion of business type to SBV.
Chapter V
NOTIFICATION TO BUSINESS REGISTRATION AUTHORITIES
Article 25. Changes in names of branches, transaction offices and representative offices in Vietnam of post-reorganization credit institutions
Within 05 working days from the day on which a branch, transaction office or representative office in Vietnam of a post-reorganization credit institution operates under the new name, the post-reorganization credit institution is required to send a written notice of changes in name of such branch, transaction office or representative office (including its name, name in foreign language and abbreviated name) to the SBV’s branch of the province or city where such branch, transaction office or representative office is located.
Article 26. Notification to business registration authorities
1. Within 05 working days from its receipt of a written report from an acquiring credit institution as prescribed in clause 4 Article 13 hereof, the focal point in charge of processing application for approval for reorganization of credit institution shall send a written notice of modification of the license of the acquiring credit institution, accompanied with the license modification decision, and of revocation of the establishment and operation license of the acquired credit institution to the business registration authority of province or city where the acquiring credit institution is headquartered and that of province or city where the acquired credit institution is headquartered for updating the National Enterprise Registration Information System.
2. Within 05 working days from its receipt of a written report from a consolidated credit institution as prescribed in clause 5 Article 14 hereof, the focal point in charge of processing application for approval for reorganization of credit institution shall send a written notice of issuance of an establishment and operation license to the consolidated credit institution, accompanied with the issued license, information on the legal representative of the consolidated credit institution, and of revocation of the establishment and operation license of the consolidating credit institution to the business registration authority of province or city where the consolidated credit institution is headquartered and that of province or city where the consolidating credit institution is headquartered for updating the National Enterprise Registration Information System.
3. Within 05 working days from its receipt of a written report from a credit institution after conversion of legal form as prescribed in clause 5 Article 19 hereof, the focal point in charge of processing application for approval for reorganization of credit institution shall send a written notice of issuance of an establishment and operation license to the credit institution after conversion of legal form, accompanied with the issued license, and of revocation of the establishment and operation license of the credit institution before conversion of legal form to the business registration authority of province or city where the credit institution is headquartered for updating the National Enterprise Registration Information System.
4. Within 05 working days from its receipt of a written report from a non-bank credit institution after conversion of business type as prescribed in clause 4 Article 24 hereof, the focal point in charge of processing application for approval for reorganization of credit institution shall send a written notice of modification of the establishment and operation license of the non-bank credit institution, accompanied with the license modification decision, to the business registration authority of province or city where the non-bank credit institution is headquartered for updating the National Enterprise Registration Information System.
5. Within 05 working days from its receipt of a notice from a credit institution as prescribed in Article 25 hereof, the SBV’s provincial branch shall send a written notice of changes in name of the branch, transaction office or representative office to the business registration authority of province or city where such branch, transaction office or representative office is located for updating the National Enterprise Registration Information System.
Chapter VI
RESPONSIBILITIES OF RELEVANT UNITS
Article 27. Responsibilities of credit institutions 
1. The Board of Directors, Board of Members, Board of Controllers, General Director (Director) and relevant organizations and individuals of each of the credit institutions engaging in merger or consolidation, the credit institution before conversion of legal form or the non-bank credit institution before conversion of business type shall take the full responsibility for ensuring absolute safety for assets of the credit institution until such merger, consolidation, conversion of legal form or conversion of business type is successfully completed under an approved merger or consolidation scheme, plan for conversion of legal form or plan for conversion of business type.
2. Chairperson and members of the Board of Directors, Chairperson and members of the Board of Members, and legal representative of each of the credit institutions engaging in merger or consolidation, the credit institution before conversion of legal form or the non-bank credit institution before conversion of business type shall take responsibility for the adequacy, accuracy, validity and legitimacy of the documents included in their submitted application for approval for merger or consolidation, conversion of legal form or conversion of business type.
3. Within 15 days from the day on which SBV gives a written approval in principle for the merger or consolidation, the credit institutions engaging in merger or consolidation shall send the merger or consolidation contract to their creditors and also notify the same to their employees. 
4. After obtaining a written approval in principle, the credit institutions engaging in merger or consolidation, or the credit institution before conversion of legal form shall proactively make preparations for transfer of rights, obligations and other issues concerning their organization and operation, and carry out such transfer immediately after obtaining an approval decision from SBV.
5. Upon completion of the reorganization, Chairperson and members of the Board of Directors, Chairperson and members of the Board of Members, Board of Controllers, General Director (Director) and relevant organizations and individuals of each of the credit institutions engaging in merger or consolidation or the credit institution before conversion of legal form shall assume responsibility for any off-record issues detected or those issues which are not yet handed over in accordance with regulations of law.
6. Credit institutions shall protect confidentiality of information as prescribed in clause 3 Article 8, clause 3 Article 15, clause 2 Article 20 hereof.
7. Decision-making authorities of the credit institutions engaging in merger or consolidation, post-merger credit institution or consolidated credit institution are responsible for approving the reorganization, taking into account the conditions and procedures for holding the meeting, and voting method as prescribed by law and in the charter of the credit institution.
Article 28. Responsibilities of SBV’s affiliated units
1. The focal point in charge of processing applications for approval for reorganization of credit institutions shall take charge of receiving and appraising received applications, and submitting the satisfactory one to the SBV’s Governor for granting written response or decisions as prescribed in Articles 13, 14, 19 and 24 hereof.
2. Other relevant SBV’s affiliated units shall, within the ambit of their assigned functions and tasks, cooperate with the focal point in charge of processing applications for approval for reorganization of credit institutions when granting approval for reorganization of credit institutions.
Chapter VII
IMPLEMENTATION
Article 29. Effect
1. This Circular comes into force from February 17, 2025. 
2. From the date of entry into force of this Circular, the Circular No. 36/2015/TT-NHNN dated December 31, 2015 of the Governor of the State Bank of Vietnam prescribing reorganization of credit institutions shall cease to have effect.
3. From the date on which SBV approves modification of the establishment and operation license of the acquiring credit institution or the non-bank credit institution after conversion of business type or from the date of inauguration of the consolidated credit institution, the post-merger credit institution, the non-bank credit institution after conversion of business type or the consolidated credit institution shall not be allowed to enter into new contracts or agreements to perform the business activities for which it is no longer eligible as prescribed.
4. Regarding the contracts or agreements which are concluded before the date on which SBV approves modification of the establishment and operation license of the acquiring credit institution or the non-bank credit institution after conversion of business type or before the date of inauguration of the consolidated credit institution in conformity with regulations of law in force at the time of conclusion, the post-merger credit institution, the non-bank credit institution after conversion of business type or the consolidated credit institution and their customers shall continue performing the signed contract or agreement until the expiry date thereon.
Article 30. Implementation organization
Heads of the SBV’s affiliated units, commercial banks, non-bank credit institutions and relevant organizations and individuals are responsible for the implementation of this Circular./.
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